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MEDICAID’S IMPACT

Local health plans are locally based and publicly
accountable managed care plans serving the vast
majority of Medi-Cal (California’s Medicaid
program) enrollees in nearly all California counties.
Our plans have a broad view of Medicaid’s impact at
a community level and the critical role it plays in
supporting the larger health care infrastructure. 
 

Wholesale cuts to a program that provides care
to one in three Californians could destabilize
the entire health care sector, and threaten the
financial stability of hospitals, provider networks,
and local economies across the state. 
California contributes $83 billion more in
federal taxes than it receives in federal support. 
Significant Medicaid cuts mean that more
California taxpayers’ money will go other places. 

WHO IT IMPACTS
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MEDICAID IS A PRIORITY ACROSS PARTY LINES
Medicaid funding supports nearly 80 million people nationwide, spanning all political viewpoints.
The vast majority of the population is in favor of Medicaid, for good reason—It provides health care
security to veterans, children, working families, and seniors in nursing homes. 

63%

87%

MEDICAID FAVORABILITY 
A bipartisan 68% CA voters
overwhelmingly supported increased
funding for Medi-Cal through Prop 35 

MEDICAID’S FINANCING STRUCTURES SUPPORT
THE HEALTH CARE ECOSYSTEM 
Federal and state collaboration on Medicaid financing supports greater access to care and allows more
providers to care for this population. 

All states rely on the federal/state Medicaid partnership, and financing was designed to be flexible. 
Ratcheting back federal contributions to state Medicaid programs will disrupt health care systems in
local communities. States and providers, rely on stable Medicaid funding to support local health
care services and keep hospitals open. 

Local Health Plans
of California (LHPC)
is a statewide trade
association that
represents all 17 of
the community-
based, not-for-profit
health plans that
provide access to
critical and
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health care services for
low-income populations 
enrolled in California’s 
Medicaid program, Medi-Cal. 

https://www.chcf.org/publication/medi-cal-federal-government/
https://calbudgetcenter.org/resources/is-california-a-donor-state-heres-how-much-it-pays-to-the-feds-vs-what-it-gets-back/
https://www.kff.org/medicaid/poll-finding/7-charts-about-public-opinion-on-medicaid/
https://www.kff.org/medicaid/poll-finding/7-charts-about-public-opinion-on-medicaid/
https://admin.cdn.sos.ca.gov/elections/sov/2024-general/sov/complete-sov.pdf


An estimated 121,000
California jobs could be lost
from broad-based cuts to
Medicaid – both health care
jobs and within the supply
chains.
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RURAL HOSPITALS ARE LIFELINES
FOR THEIR COMMUNITIES 

1 in 3
US rural hospitals

are at risk of closing

35+
Miles

Rural hospitals are at risk of
closing, leaving residents to travel

long distances for emergency
care.

PILLAR OF 
HEALTH CARE SECTOR
Medicaid enrollees are an important part
of the mix of patients cared for by
300,000 California providers.

Medicaid program funds billions of
dollars in essential medical care that
supports and stabilizes the health care
system for all Californians.

Sizable Medicaid cuts could lead to
hospital closures, affect doctors’
practices and strain other critical
health care facilities.

Medicaid is the most economical means of delivering
health insurance coverage in the U.S. 

California has the 14th lowest per-enrollee Medicaid
spending nationwide, when adjusted for cost of living.

Preventive care is the best medicine to keep our
population healthy and reduce health care costs. 

Medicaid expansion reduced uncompensated care by
about 40%.

ER visits can cost 10x the rate of urgent care centers or
primary care providers.

100%

17%

Medicaid is 83%
less expensive
than private
coverage

COST COMPARISON:
MEDICAID VS. PRIVATE COVERAGE
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IMPACT OF
HEALTH CARE
CLOSURES

EFFICIENT
AND ECONOMICAL

121,000
jobs could be lost

SUPPORTS LOCAL ECONOMIES 

Caring for Medicaid enrollees contributes to the health
care sector.

Medicaid stabilizes businesses that rely on part-time,
minimum-wage workers, providing a regular source of
health care that enables them to be a vital part of the
workforce.

Nearly one in five California workers are covered by
Medicaid. 

Nearly 2 in 3 nondisabled, nonelderly adults
in Medi-Cal work.

Workers with Medicaid will be more productive and have
more money to contribute to the local economy. 

https://www.commonwealthfund.org/publications/issue-briefs/2025/mar/how-cuts-medicaid-snap-could-trigger-job-loss-state-revenue
https://chqpr.org/downloads/Rural_Hospitals_at_Risk_of_Closing.pdf
https://calhospital.org/file/medicaid-in-california-fact-sheet/#:~:text=Annual%20spending%20per%20child%20enrolled%20is%20just%20%242%2C359.&text=Annual%20spending%20per%20senior%20enrolled,or%2017%25%20of%20total%20spending.&text=Annual%20spending%20per%20person%20with,14th%20lowest%20in%20the%20nation.
https://calhospital.org/file/medicaid-in-california-fact-sheet/#:~:text=Annual%20spending%20per%20child%20enrolled%20is%20just%20%242%2C359.&text=Annual%20spending%20per%20senior%20enrolled,or%2017%25%20of%20total%20spending.&text=Annual%20spending%20per%20person%20with,14th%20lowest%20in%20the%20nation.
https://calhospital.org/file/medicaid-in-california-fact-sheet/#:~:text=Annual%20spending%20per%20child%20enrolled%20is%20just%20%242%2C359.&text=Annual%20spending%20per%20senior%20enrolled,or%2017%25%20of%20total%20spending.&text=Annual%20spending%20per%20person%20with,14th%20lowest%20in%20the%20nation.
https://www.commonwealthfund.org/publications/issue-briefs/2017/may/impact-acas-medicaid-expansion-hospitals-uncompensated-care
https://www.debt.org/medical/emergency-room-urgent-care-costs/#:~:text=%E2%80%9CAn%20ER%20visit%20often%20costs,go%20to%20an%20emergency%20room.
https://www.healthaffairs.org/content/forefront/five-reasons-republicans-won-t-cut-medicaid-much
https://www.healthaffairs.org/content/forefront/five-reasons-republicans-won-t-cut-medicaid-much
https://www.fresnobee.com/fresnoland/article271383227.html
https://www.latimes.com/california/story/2023-06-06/madera-county-rural-hospital-closure-some-residents-brace-for-death
https://www.chcf.org/publication/do-medi-cal-enrollees-work-policy-glance/#related-links-and-downloads
https://www.chcf.org/publication/do-medi-cal-enrollees-work-policy-glance/#related-links-and-downloads

